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DONOR ADVISED FUNDS

Establish the work of our hands, that it may long endure.
—Psalm 90

DONOR ADVISED FUNDS: BUILD Your LEGACY
Tikkun Olam: the commitment to repair the world, one good deed at a time.

T

his timeless Jewish precept has taken on added
significance as today’s philanthropic-minded men

and women seek new ways to give back to the community, and
to ensure that their charitable dollars have maximum impact.
The Jewish Federation of Metropolitan Chicago’s Center
for Jewish Philanthropy is designed to support these new
philanthropists in their quest to better the world around them,
offering sophisticated vehicles for championing their preferred
charities and achieving their unique philanthropic vision.

“He who executes charity ... is
regarded as though he has filled
the entire world with kindness.”
—Rabbi Eliazer

One of these vehicles is a Donor
Advised Fund, a charitable
giving account that makes it
easier for you to plan and manage your personal philanthropy.
A Donor Advised Fund estab-

lished with the Jewish Federation helps ensure your charitable
dollars have maximum impact, allows you to take advantage
of the highest tax deductions available, gives the fund’s assets
the potential for growth, and simplifies your charitable giving.
Talk to one of our experts today about how you can make
your charitable giving simple, effective and satisfying,
and join a community of philanthropists who are building
a lasting legacy.
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PHILANTHROPY in THREE SIMPLE STEPS
Make a gift to the Jewish
Federation of $1,000 or
more to establish your
Donor Advised Fund and
qualify for an immediate
tax deduction.

• Establish your Donor Advised Fund with cash, stock
or other appreciated assets.
• Add to your fund any
time and earn additional
tax deductions.

• Launch your fund in your
own name, or in honor
of your loved ones.

Advise how to invest
your contributions
among the Jewish
Federation’s investment
options to give your
assets the potential
for growth.
These options include:

• Money market funds

Support your favorite
charities from your
Donor Advised Fund.

• Recommend a specific
purpose for the gift.
• Make gifts on a
recurring basis.

• Designate gifts as being
anonymously donated.

• A variety of mutual funds
• The Jewish Federation’s
pooled endowment
portfolio

Please see the Policies and Procedures enclosed for more detailed information.

Why Open a Donor Advised Fund?

There are many reasons to open a Donor Advised Fund,
from celebrating life’s happiest moments, to honoring

the memory of a loved one, to helping to instill a sense
of responsibility in the next generation. Whatever your
reason, count on the Jewish Federation to be a trusted
partner who understands that establishing a fund is much
more than a financial transaction.

“I established the fund in memory of my parents
who were my heroes and my role models. Through
the fund, I am able to continue their compassion
and generosity to helping those in need.”
—Larry Ordower

BENEFITS of ESTABLISHING a DONOR ADVISED FUND
A Repository of Expertise
Our experts bring a broad range of knowledge to the
table about the practices, policy issues, tax implications,
ethical perspectives and funding opportunities that may
bear upon your individual philanthropic interests and goals.

Maximize Your Impact ...
and Your Tax Benefits
When you establish or add to your Jewish Federation Donor
Advised Fund, you will receive the charitable tax deduction
available for gifts to a public charity. By making gifts of ap-

“My donor advised fund allows
me to give to the charities I
support with ease and efficiency.
I write one check to the Jewish
Federation and the staff there
handles everything else.”
—Steve Sukenik

preciated securities or other assets to your Donor Advised
Fund, you also can bypass the capital gains tax.

Here’s an example of how this works: you have stock valued at $10,000 that has been held for at least one year. You purchased it for $2,500. Below is a comparison that shows the advantage of gifting the stock to open a Donor Advised Fund.

Gift Stock to
Donor Advised Fund

Sell Stock then Gift Proceeds
to Donor Advised Fund

FAIR MARKET VALUE OF STOCK

$10,000

$10,000

ORIGINAL PURCHASE PRICE

$2,500

$2,500

BYPASS CAPITAL GAINS

$0

$1,125

Charitable Contribution & Tax Deduction**

$10,000

$8,875

TOTAL DONOR TAX SAVINGS***

$3,500

$1,981.25

Capital Gains Tax You Pay*

DONATE MORE TO CHARITY

With a direct donation to the donor advised fund, the donor’s federal income taxes
are reduced by $1,518.75, and the charity receives $1,125 more.
*Assuming the capital gains tax at 15%; **The fair market value of the stock minus the capital gains tax; ***The value of the charitable contribution less
capital gains tax (assuming a 35% income tax bracket).
This example uses 2016 federal tax rates. Neither this chart nor other information in this brochure should be considered legal or tax advice. The Jewish
Federation does not give legal or tax advice; please check with your tax advisor and/or attorney regarding your specific legal and tax situation.

You can manage your tax savings by making contribu-

sale for a number of years to recommend gifts to those

tions of cash, appreciated securities, or other assets to

charities that mean the most to you. And if the donation

your Donor Advised Fund in the year you most need a tax

to the fund is the only charitable donation you may make

deduction, and later decide which charities you may wish

in a year, you only need to keep one receipt for your taxes,

to support. For instance, you can donate a single block

reducing record-keeping frustrations.

of securities in one year, and use the proceeds from that

Simplicity and Flexibility
A Jewish Federation Donor Advised Fund makes it easy for
you to support numerous charities in the Jewish and general
communities. Instead of writing many personal checks during
the year, you simply recommend the grants you want to make
to your charities of choice, and the Jewish Federation does the
rest. That includes setting up recurring grants to any charities
you may wish to support regularly. And the Jewish Federation
provides you with regular financial statements.

Investment Options
Another benefit of having a Donor Advised Fund is that
invested funds can grow tax free, building up your fund and
giving you the chance to make an even bigger impact. Once
you open a Donor Advised Fund with the Jewish Federation,
you can recommend investments in a number of different
options, including money market accounts, various mutual
funds, and the Jewish Federation’s pooled endowment
portfolio. Please refer to the information enclosed in your
packet for more information.

“The Jewish Federation’s
donor advised fund
program enables me to
share my philanthropic
passion with my children,
helping teach them
the responsibility that
we have to support
our community.
By establishing donor
advised funds for their
B’nai Mitzvahs, it also
enhanced the value
of the experience—
instead of giving gifts,
our friends and family
made donations to
the funds and were
able to help celebrate
a meaningful event by
sharing with others.”
—Skip Schrayer

USING a DONOR ADVISED FUND
How to Make Grant Recommendations
Once your Donor Advised Fund is established, you can start donating to charitable organizations as soon as you wish.
The process is simple:

1 2 3

You recommend
charitable grants
on-line, by fax
or by mail.

Jewish Federation
verifies that the
organization is an
eligible charity.*

We send the grant
to the charity,
with recognition
or anonymously.

*All recommendations are subject to approval by the Jewish Federation to ensure compliance with both federal tax law and the Policies
and Procedures that govern distributions from Donor Advised Funds. These Policies and Procedures are enclosed with this packet.

Online Access

“With the Jewish Federation’s
DonorView, I can manage
my charitable giving from
home or anywhere with
online access. DonorView
allows me to easily and
quickly view my giving
history, make grant
recommendations, research
charities and add dollars
to my Fund.”
—Ila Lewis

Open a Donor Advised Fund Today
To open your own Donor Advised Fund, simply complete
the enclosed one-page application and return it to:
Jewish Federation of Metropolitan Chicago
The Center for Jewish Philanthropy
30 S. Wells Street, 3rd Floor, Chicago, Illinois 60606

Or call any of our giving associates, who will be pleased
to assist you in realizing your philanthropic aspirations.

To learn more about opening a Donor Advised Fund
with the Jewish Federation or the many other
ways you can create your legacy, call 312.357.4853
or visit jufplannedgiving.org.

“Through faith man experiences the meaning of the world;
through action he is to give to it a meaning.”
—Leo Baeck
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